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curtailment of foreign trade and domestic consumption.
But all and more than all these were quickly absorbed in
the army, or in the work of producing supplies, arma-
ments, and ammunition of all kinds for the fighting
services, with the result that in a few months' time the
trade union returns showed an unusually low rate of
unemployment* The explanation is simple enough.
The government was borrowing about two millions
sterling a day, which sum (to be defrayed by posterity)
was supplying the means of employing in the army and
the armament factories men and women for whose
products after the outbreak of war there would have been
little or no peace demand* When orders poured in from
the governments of France and Russia a positive con-
gestion arose, with overtime, shortage of hands, and
transport difficulties of all kinds*

It must be clearly understood that in refuting the
three fallacies we are in no way concerned to deny that
\ many individual traders, shipowners, and financiers may
and do make fortunes out of war* Ministers and public
servants are surrounded by men who know how to pick
up the crumbs that fall from the table of a vast and ill-
controlled public expenditure* In time of war able and
respectable men of business may become bankrupts
while worthless favourites and corrupt contractors make
money very quickly* In the management of war finance
at its best incompetence is "too often matched against
roguery* And there may be not merely incompetence
but negligence or something worse in the public offices*
It was so in the war with the American colonies, in the
war with Napoleon, in the Crimean War,and in the South
African War* You may eliminate waste and corruption
in one form, but they will reappear ere long in another*